INSTITUTIONAL ASSET MANAGEMENT.
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The reproductions in the publication
on page 3 portray details of the work
Spirale by Felice Varini (1952), which
was realized at the Banca Zarattini & Co
offices in Lugano.The works of the
Swiss artist, now a resident of Paris,
are based on the creation of a compos-
ite figurative plan: a geometric form
designed on diverse surfaces - walls,
stairways, windows - which appears as
such only if observed from a predeter-
mined point; away from this, only seem-
ingly meaningless fragments are visi-
ble. This is a principle which Banca
Zarattini & Co have adopted as a me-
taphor for their own work: diverse and
multiple products, services, legal fa-
cilities and financial activities which
produce results in keeping with the
Bank'’s strategies, placed every day at
the disposal of its clients.



BANCA ZARATTINI & CO offers institutional investors a professional asset
management service dedicated to safeguarding your capital and
increasing the rates of return on your corporate assets in the medium

to long term.

More specifically, Banca Zarattini & Co manages diversified
assets using highly developed strategies that involve:

- protection of capital in times of adversity
= the continuous search for the best investment opportunities

in the market

- alow correlation with traditional market indices
- absolute return with the creation of Alpha.

Banca Zarattini & Co’s unique approach allows insurance
companies, pension funds, credit institutions, and banking foun-
dations to optimize their asset allocation and obtain positive
returns on investments, while minimizing risk exposure.
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STRATEGIES FOR SUCCESS. Banca Zarattini & Co was founded in 1991,
as a financial organization specialized in alternative investments.

Since inception our track record has always been positive, thanks

to our high level of expertise in various financial areas.

These consistently positive results are made possible by the use
of the following Asset Management techniques and the disci-
pline with which they are applied:

- market neutral strategies and arbitrage techniques
- discipline and risk aversion

+ stability and low volatility

+ active management policy

+ independent research.

Banca Zarattini & Co’s Institutional Asset Management applies
the following investment valuation methods on a daily basis:

* bottom-up fundamental analysis
* trading systems
* macroeconomic and sector analysis.
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TO EMPHASIZE DIVERSIFICATION. Banca Zarattini & Co proposes three
types of Asset Management:

Investments Style

Alternative Investments Mixed
1 Market Neutral 1 Convertible bonds
2 Risk Arbitrage
3 Macro
4 Technical Arbitrage
Equity Bonds
1 Value 1 Government
2 Sector/Geography 2 Corporate
3 Index-linked 3 |Inflation linked

Alternative Asset Management, in which the market neutral
method prevails, has the objective of producing profits in any
market situation, keeping systemic risk at a minimum. Other
strategies that may be used are: fixed income arbitrage, techni-
cal arbitrage, risk arbitrage, and long short equity.

Equity market Asset Management uses a bottom-up invest-
ment process, following criteria established through fundamental
analysis and the valuation of relative strength.

Fixed income Asset Management. Our aversion to risk makes
us very particular about which bonds we select, and we closely
monitor the duration of the bond portfolio by applying sophisti-
cated hedging techniques.

If necessary, Banca Zarattini & Co is also able to create a cus-
tomized fund to best suit the client’s financial needs.
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INVESTING WITH THE SPECIALISTS. Banca Zarattini & Co’s investment products
include both hedge funds and authorized mutual funds.

Hedge funds. The Bank manages two different hedge funds,
domiciled in the British Virgin Islands:

Martin Group Ltd. is a hedge fund founded in 1991 which uses
market neutral investment strategies.

Wolf Group Ltd. is an umbrella fund created in 1996 composed
of three alternative portfolios:

- Systematic Wolf - invests in long-short equity and global macro
portfolios, using automatic trading systems and quantitative
models

- Conservative Wolf - invests in high grade fixed income port-
folios, employing market neutral strategies and risk arbitrage

+ Global Index Wolf - invests in an actively managed portfolio
of major stock markets index futures.

Authorized open-ended mutual funds.

Neutral Sicav is an investment company based in Luxembourg
created in 2003 under EU regulations. It is composed of the
following sub-funds:

« Inflation Linked Bonds Fund - invests in high grade inflation
linked bonds. A hedging strategy is systematically applied

- European Neutral Equity Fund - invests in European listed
companies using dynamic hedging to protect the assets from
systemic risk

- Equity Value Fund - invests in stocks considered undervalued
from the fundamental analysis point of view

- Italian Equity Long Fund - invests in companies listed on the
Italian stock market

- Technology Fund - invests primarily in technology companies
in the USA and in Europe.
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Private Banking
Administrative Offices
Legal and Compliance

Via Pretorio 1 - 6900 Lugano (Switzerland)
Tel. +41 91 260 85 85
Fax+41 91 260 85 90

info@bancazarattini.ch

Asset Management

Via A. Ciseri 3 - 6900 Lugano (Switzerland)
Tel. +41 91 260 85 85
Fax +41 91 260 85 92

institutional@bancazarattini.ch

www.bancazarattini.ch

The present document was prepared for the sole purpose of providing information and may
not be interpreted either as an invitation or recommendation to purchase, or as an offer to
sell, shares in Martin Group, Wolf Group or Neutral Sicav. The purchase of fund shares may
be undertaken only after careful perusal of the fund brochure, which also regulates sub-
scription formalities and conditions. Past results do not guarantee those of the future.
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